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This presentation is for information only and does not constitute or form part of any offer 

or invitation to sell, issue, purchase or subscribe for (or any solicitation of any offer to 

purchase or subscribe for) the securities described herein in any jurisdiction. No reliance 

may be placed for any purposes whatsoever on the information contained herein or in its 

completeness. All investments are subject to risk. The value of the securities, if and when 

offered, may go down as well as up. Past performance is no guarantee of future returns. 

No representation or warranty, express or implied, is given by the Company or any of their 

subsidiaries or any of their respective advisers, officers, employers, employees, or agents, 

as to the accuracy, fairness or completeness of the information or opinions contained in 

this document or expressed in the presentation and no liability is accepted for any such 

information or opinions (which should not be relied upon) or for any loss howsoever 

arising, directly or indirectly, from any use of this document or its contents or information 

expressed in the presentation. This presentation contain certain ñforward-looking 

statementsò, including without limitation, expectations, beliefs, plans and objectives 

regarding the potential transactions and ventures discussed in this release. Among the 

important factors that could cause actual results to differ materially from those indicated 

by such forward-looking statements are the risks inherent in minerals exploration, the 

need to obtain additional financing, the availability of needed personnel and equipment for 

future exploration and development, fluctuations in the prices of commodities, and general 

economic conditions.  



Directors 

 
 
 
Jim Ellerton ï Executive Chairman/Founder, Sefton 
Mr. Ellerton has over 30 years of multi-discipline experience in the development and 
evaluation of oil and gas prospects throughout the major basins of North America.  He 
has major oil company background (Texaco) and independent company start-up and 
management experience, and is one of the original founders of Sefton Resources. 
 
Karl F. Arleth ï President and CEO, Sefton 
Mr. Arleth comes to Sefton from Blue River Resources LLC, a Denver-based private oil 
and gas start-up firm engaged in the acquisition and development of U.S. producing 
properties.  He has over 30-years of domestic and international oil and gas experience, 
including 22 years at Amoco and BP. 
 
Mark R. Smith ï Non-executive Director, Sefton 
Mr. Smith currently is sole practitioner of law at Mark R. Smith PC in Calgary, Alberta 
Canada and has been involved in the energy industry for over 20 years. He has in-depth 
knowledge of securities law, mergers and acquisitions and oil and gas transactional law 
and serves on a number of boards and subcommittees of both private and public 
entities.       
 
 
* We will be adding additional non-executive Directors 
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Company Overview  

ÁLondon Stock Exchange AIM Code: SER.L  

ÁShares Outstanding:            350 MM (10/31/11) 

ÁManagement Ownership: 10.0% 

ÁYTD H/L:              9.75p / 1.6p 

Á~Market Cap. / ~EV*:  £11 MM / £15 MM 

Á3-Month Average Daily Volume*: 5,000,000 shares/day  

   

Á2011 Current Production:            (135 BOPD average) 

   (100% Oil) 

ÁProducing Well Bores:            27 

ÁProved Reserves (06/30/11):  3.8 MMBOE   

   (100% oil / 42% PD) 

   $137 MM PV-10 @    

   $104/Bbl  

ÁAcreage Gross / Net:            51,772 / 51,772 

ÁCore Areas:              California / Kansas 

ÁFiscal Year End:            December 31 

Oil & Natural Gas 

Heavy / Medium  

Crude Oil 

Ventura Basin  

100% WI / 90% NRI 

Forest City 

Basin 

100% WI / 

87.5% NRI 

  

Denver HQ 

CA 

CO 

KS 
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* EV = Enterprise Value (Debt + Equity) 



Our Strategy 

Å Acquire long life, partially developed reserves with controlling interest 

Å Favor shallow reserves with good access to market and infrastructure 

Å Politically stable countries with a minimum Internal Rate of Return (IRR) of 30%+ 

Å Acquire core assets towards the bottom of the commodity price cycle 

Å Develop core assets with own funds, operate and retain high WI% 

Å At an appropriate time, leverage remaining growth potential using third party 

capital 

Å Accelerate growth through acquisitions   

Å Maximize shareholder value through asset disposals at the top of the commodity 

cycle or through merger 

Å Keep investors informed through a strong Investor Relations program 
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Group Financial Overview 

6 

                    

    2010   2009   2008   2007   

  Oil and gas sales (net of royalties) $3,622,049    $2,739,282    $4,688,183    $2,977,691    

  Interest and other income $3,726    --   $390,000    $417    

  Operating expense ($795,950)   ($617,042)   ($1,040,573)   ($672,845)   

  Net from oil & gas $2,829,825    $2,122,240    $4,037,610    $2,305,263    

                    

  General and administrative ($1,444,048)   ($1,409,056)   ($1,774,819)   ($1,519,848)   

  Interest expense ($291,902)   ($277,181)   ($192,264)   ($78,578)   

  Subtotal ($1,735,950)   ($1,686,237)   ($1,967,083)   ($1,598,426)   

  Net Cash $1,093,875    $436,003    $2,070,527    $706,837    

                    

  DD&A ($437,079)   ($426,898)   ($462,685)   ($304,965)   

  Share-based compensation ($116,313)   ($196,223)   ($162,528)   ($197,220)   

  Retirement liability ($137,266)   ($108,178)   ($1,112,109)   --   

  Subtotal ($690,658)   ($731,299)   ($1,737,322)   ($502,185)   

  Net Income $403,217    ($295,296)   $333,205    $204,652    

                    



$0.0

$1.0

$2.0

$3.0

$4.0

$5.0

2004 2005 2006 2007 2008 2009 2010

Capital Expenditures 

$0.0

$1.0

$2.0

$3.0

$4.0

$5.0

2004 2005 2006 2007 2008 2009 2010

Oil and Gas Sales 

-$1.0

$0.0

$1.0

$2.0

$3.0

2004 2005 2006 2007 2008 2009 2010

Cash Flow From Operations 

$0.00

$5.00

$10.00

$15.00

$20.00

$25.00

$30.00

$35.00

$40.00

2004 2005 2006 2007 2008 2009 2010

Lifting Costs 

7 Year Financial Summaries 

(from Audited Financials) 

 

($M) ($M) 

($/Bbl) ($M) 

7 



Ventura Basin California  

Á Steam flood exploitation project (Yule Zone) 

Á Sefton controls 262 gross and net acres 

Á 100% WI and 90% NRI  (CWC ~$700,000) 

Á 27 wells on production making 135 BOE/d 

Á Cyclic steaming 2010, continuous 2011 

Á 7 remaining infill locations 

Á OOIP 11 MMBO 

Á Targeted bolt-on acquisition potential 

Á 2.5-acre spacing with 1-acre down-spacing 

potential 

1 mile 
N 

Tapia Field 

Á Development exploitation project (marine/miocene 

Sandstones) 

Á Sefton controls 1,510 gross and net acres 

Á 100% WI and 83.3% NRI 

Á 6 wells on production making 8-15 BOE/d 

Á 2 remaining infill locations 

Á At least one wildcat well, from geology/geochem data 

Á 27Á API sweet crude 

Á Targeted bolt-on acquisition and deeper pool potential 

 

Eureka Canyon Field 
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----- 
JV & Acquisition 

 Targets 

Tapia Steam  

Flood Analog 



Tapia Oil Field 

ÁRugged canyon drilling targeting Yule Oil at depths of 1,100ô 

ÁEstimated OOIP 11 MMBO with 50% current estimated recovery; ultimately 65% - 

70% via full steaming program 

ÁMinimum surface disturbance and multiple-well pads 

ÁReceived state award for clean up of acquired assets and ongoing care and 

maintenance of new and existing wells and surface facilities  

ÁPrices currently being received are at a premium to NYMEX light sweet 

Á17Á - 19Á API Gravity Crude 

 

 

Hartje # 18 Well- Tapia  
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Tapia Field Economics 
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Working Interest: 100% 

Net Revenue Interest : 90% 

Completed Well Cost:  $700,000 to tanks 

Well-head Oil Price: $95.00 Bbl @ wellhead 

APIÁ:  17-19 

Operating Costs:  $15.00 Bbl 

Production Taxes: 6%  - $5.50 Bbl 

Trucking:  $2.44 Bbl ï offset by quality  

                     adj. 

Royalty:   $9.50 Bbl 

G&A                       $25 (@150 Bopd) 

Total Deducts $55 

Net Back:  $40.00 Bbl 

Gross Reserves/well  140 MBO (assuming 50% rec.) 

Net Reserves/well 136 MBO 

Bbls 
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* High case dependent upon steam response 
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Production Forecast 
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Production Forecast Initial Tapia 
Development  

Continuous Steam 
Forecast  

Current Production  

Tapia Acquired  
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Engineerôs steam forecast uses a conservative estimate of 50% 

ultimate recovery of original oil in place 

Production Forecast Production Forecast 



Yule Sand Structure ï Tapia 
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Å7 Infill Locations 
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Pre-Petrel Geologic Model 
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Dr. Farouq Ali / Petrel ï Tapia 

Å Geologic & Engineering Model has 50 layers and 500,000 grid cells 

Å Each grid cell contains detailed engineering values that are modeled in the steam simulation 

Å Drilling program locations are a good fit with modeled engineering parameters 
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Dr. Farouq Ali / Petrel ï Tapia 

CROSS SECTION THROUGH THE TAPIA FIELD SHOWING OIL 

SATURATED SANDSTONE DISTRIBUTION ACROSS THE OILFIELD 

Yule 9 st Yule 12 

Hartje 20 

Hartje 19 

Proposed  Q4 2011 Drilling Program  
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Á A method of Enhanced Oil Recovery (EOR) where steam is injected into 
dedicated wells and heated oil is effectively moved to surrounding oil 
producers 

Á Also called steam-drive 

Á Heat from steam and pressure from injection dramatically increases oil 
mobility in the subsurface 

Á Oil recovery is commonly double that of primary methods (pumping only) 
ï but can be much greater 

 

Dr. Farouq Ali  -  HOR Heavy Oil Recovery Technologies, Ltd 
 

Á Recognised as a world-wide expert in Thermal Enhance Oil Recovery 
methods 

Á Has examined / designed  oilfield steam applications for over 200 
locations including many in California 

Á Completed initial study for application of steam flood at Tapia Oilfield 

Á Currently completing refined steam simulation modeling and steam flood 
design for Tapia 

 

 

 

 

Steam Flooding 
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Pilot 1 

CYCLIC STEAM 
3-step process  

on a single well 

Pilot 2 

CONTINUOUS STEAM 
One dedicated injector serving 

multiple surrounding producers 

 

Full-Field Steamflood* 
Design by Dr Farouq Ali 

(Steam doubles ultimate oil recovery) 

* FINAL STEAMFLOOD 

DESIGN AND VIABILITY 

TO BE BASED ON 

PENDING STUDY AND 

REPORT BY  

DR. FAROUQ ALI 

Thermal Oil Recovery 



Forest City Basin Kansas 

Á   Los Angeles County 
 

Á CBM and conventional oil and gas potential 

Á Shallow horizons 

Á Sefton controls 43,000 gross and net acres 

Á 100% WI and 87.5% NRI 

Á Net coal thickness exceeds basin average 

Á Midstream infrastructure:  SER controls 22     

miles of pipeline and 10MMCFD gas plant 

Anderson and Franklin Counties 

Á   Los Angeles County 
 

ÁCBM and conventional oil and gas potential 

ÁShallow horizons shut-in due to lack of 

infrastructure 

ÁSefton controls 7,000 gross and net acres 

Á100% WI and 87.5% NRI 

ÁTargeted acquisition potential 

ÁMidstream infrastructure: SER controls 50     

miles of pipeline (Vanguard, LAGGS) 

 

Leavenworth County 
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Anderson/Franklin Counties 

Major  Pipelines 

Acquired Pipeline & 

Facilities  

Major Oil Fields 

ÁPrimary 

objective: CBM 

ÁSecondary 

objective: 

shallow 

underlying oil 

fields 

ÁAccess to major 

pipelines 

ÁHave initiated 

pilot CBM 

drilling program 

ñOpportunistic acquisitions in a low price environment position Sefton for growth as  

gas prices increaseò 
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Leavenworth Upstream 

ÁPrimary objective: 

conventional oil & gas 

and midstream 

infrastructure 

ÁSecondary objective: 

CBM 

ÁControl of gas 

gathering and access 

to major pipelines 

ÁInitiated aggregation of 

area infrastructure by 

acquiring two pipelines 
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Leavenworth Midstream 

Á26 miles of pipeline 

ÁAccess to interstate 

pipelines/potential gas 

storage 

ÁThird-party gas can be 

transported 

 Vanguard Pipeline   

Major Interstate 

Pipeline 

LAGGS Pipeline 

Á  20 miles of pipeline 

Á  Access to interstate pipeline 

Á  Adjacent wells being acquired 

Á  Potential for Sefton equity gas 

    and third party gas transport 

LAGGS 

Cholla 

Assets 

Gas Storage 

Facility 


